BHC: Explanation for the Auditor’s qualified opinion in the financial statement of 2019
On 06 Apr 2020, Bien Hoa Concrete Joint Stock Company explained the Auditor’s qualified opinion in the financial statement of 2019 as follows:
Basis for the Auditor’s qualified opinion in the audited financial statement of 2019:

“We failed to participate in the cash inventory on 31 Dec 2019 with the value presented in the attached financial statement of VND 2,374,606,839 due to the Company's fault. With the Company's current documents, we also failed to check the accuracy of cash balance at the above-mentioned time by other audit procedures. Therefore, we failed to determine whether adjustment of the cash balance on balance sheet, the profit of the fiscal year reported in income statement and the net cash flow from business activities in cash flow statement is necessary.
Until the date of releasing of this financial statement, we has not yet received letter of confirmation of the short-term trade payables of VND 7,804,387,176. Alternative audit procedures also did not provide us with sufficient appropriate audit evidences. Therefore, we failed to determine whether adjustment of balance of short-term trade payables is necessary.”

Explanation of Bien Hoa Concrete Joint Stock Company for the Auditor’s qualified opinion:
“1. As at 31 Dec 2019, we did not invite RSM Vietnam to participate in witnessing inventory of cash funds because at that time, we had not appointed RSM Vietnam as the Auditor for our financial statement. At auditing time, we could arrange to let the Auditor to participate in actual inventory of cash funds. However, we has implemented fully procedures for inventory of cash funds in accordance with the regulations; and our Board of Managers has confirm the above-mentioned balance of cash funds is correct.

2. As at 31 Dec 2019, balance of short-term trade payables of our Company was VND 67,550,920,746. Thus, we have conducted the reconciliation, confirmation of debt balance reaching 88.45%. After auditing, we have continued contacting suppliers to confirm debt balance until 31 Dec 2019.”
